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Market developments

Equities: Equities fell at the end of a week that saw the S&P 500 closing below 5,000, following a rally that sent the
benchmark to all-time highs. The selloff has been driven by a drumbeat of hawkish “Fedspeak” and a flare-up in
inflation worries, which have weighed heavily on investor sentiment and trimmed bets on a central bank pivot. The
stock market's retreat from all-time highs is giving investors parked in cash an opening to buy in, and some experts
expect the rally to resume and broaden based on strong earnings growth and continuing economic momentum. For
the week, the S&P 500 Index and Nasdaq closed -3% and -5.5% respectively.

Fixed Income: The Federal Reserve has been forced to reconsider the timing of its first interest-rate cut in 2024
due to a string of disappointing inflation data. Chair Jerome Powell has indicated that it will likely take longer than
expected to gain the confidence needed to lower rates, dashing hopes for more than two cuts in 2024. Some
experts even worry there may be no cuts at all, as the Fed is concerned about the strength of the economy and
labour market, which could mean further rate hikes are needed to tame inflation. Economists now expect only two
rate cuts this year, down from the three forecasted earlier, as the Fed grapples with the persistence of demand in
the economy.

Commodities: Qil prices initially spiked after reports of an Israeli attack on Iran, but later eased as Iran downplayed
the impact of the strikes. Brent crude futures climbed over $3 per barrel, reaching above $90, as the attack reignited
concerns about potential disruptions to Middle Eastern oil supplies. Crude ended the volatile week down -2.8%.

Performance (price return)

SECURITY PRICE WEEK 1 MONTH 3 MONTH YTD
Equities ($Local)

S&P/TSX Composite 21,806.12 -0.43% -0.25% 4.30% 4.04%
S&P 500 4,967.23 -3.05% -4.08% 2.63% 4.14%
NASDAQ 15,282.01 -5.52% -5.47% -0.19% 1.80%
DAX 17,737.36 -1.08% -1.39% 7.14% 5.88%
NIKKEI 225 37,068.35 -6.21% -7.34% 3.07% 10.77%
Shanghai Composite 3,065.26 1.52% 0.08% 8.23% 3.04%
Fixed Income (Performance in %)

Canada Aggregate Bond 218.84 -0.73% -1.23% -0.53% -3.27%
US Aggregate Bond 2092.13 -0.73% -1.70% -1.87% -3.23%
Europe Aggregate Bond 234.15 -0.91% -0.40% 0.03% -1.41%
US High Yield Bond 24.73 -0.67% -1.30% 0.40% -0.28%
Commodities ($USD)

Qil 83.26 -2.80% -0.25% 13.42% 16.20%
Gold 2387.89 1.86% 10.67% 17.66% 15.75%
Copper 449.05 5.45% 10.64% 18.59% 15.42%
Currencies ($USD)

US Dollar Index 106.13 0.09% 2.23% 2.75% 4.73%
Loonie 1.375 -0.18% 1.35% 2.39% 3.83%
Euro 0.9385 -0.12% 1.98% 2.28% 3.60%
Yen 154.63 0.91% 2.50% 4.40% 9.64%

Source: Bloomberg, as of April 19, 2024
Aviso Wealth | Weekly Market Pulse 1



Macro developments

Canada - Inflation Rose to 2.9% in March

In March 2024, Canada's annual inflation rate rose to 2.9%, mainly due to higher gasoline prices. Increased
mortgage interest costs contributed to faster growth in average rents, while food inflation slowed down. Core
inflation rates, watched by the Bank of Canada, slowed more than expected.

U.S. — U.S. Retail Sales Surge

Retail sales in the U.S. surged by 0.7% in March 2024, surpassing expectations, indicating strong consumer
spending. Non-store retailers, gasoline stations, and miscellaneous store retailers saw significant increases,
while sales declined for certain categories like clothing and electronics.

International — U.K. Unemployment Rate Increased to 4.2%, U.K. Inflation Falls to 3.2% in March, U.K.
Retail Sales Come in Flat, China’s Economy Grew by 5.3% and Japan’s CPI Slows to 2.7%.

The U.K.'s unemployment rate increased to 4.2%, with a rise in both unemployed individuals and economic
inactivity. Inflation in the U.K. fell to 3.2% in March 2024, primarily driven by a slowdown in food and housing
prices. Retail sales volumes remained flat in March, with mixed performance across different sectors.

China's economy grew by 5.3% year-on-year in Q1 2024, supported by government measures and spending
related to the Lunar New Year. Despite the growth, industrial output and retail sales rose less than expected,
indicating the need for further policy easing. The jobless rate remained near its recent high, underscoring
ongoing challenges in the labour market.

Japan's annual inflation rate decreased slightly to 2.7% in March 2024, with slowdowns observed in various
sectors. Prices for transportation, clothing, and household items showed deceleration, while fuel prices
dropped at a slower pace. Core inflation rate fell to 2.6%, slightly below forecasts, with a slight increase in
consumer prices in March compared to previous months.

Quick look ahead

DATE COUNTRY / REGION EVENT SURVEY PRIOR
22-Apr-24 Japan Jibun Bank Japan PMI Mfg Apr P 48.2
22-Apr-24 Japan Jibun Bank Japan PMI Services Apr P 54.1
23-Apr-24 Eurozone Aggregate HCOB Eurozone Manufacturing PMI Apr P 46.5 46.1
23-Apr-24 Eurozone Aggregate HCOB Eurozone Services PMI Apr P 51.8 51.5
23-Apr-24 United Kingdom S&P Global UK Manufacturing PMI Apr P 50.4 50.3
23-Apr-24 United Kingdom S&P Global UK Services PMI Apr P 53 53.1
23-Apr-24 United States S&P Global US Manufacturing PMI Apr P 52 51.9
23-Apr-24 United States S&P Global US Services PMI Apr P 52 51.7
24-Apr-24 Canada Retail Sales MoM Feb 0.1 -0.3
24-Apr-24 Canada Retail Sales Ex Auto MoM Feb 0 0.5
25-Apr-24 United States GDP Annualized QoQ 1QA 2.5 3.4
26-Apr-24 Japan BOJ Target Rate (Upper Bound) 45408 0.1 0.1
26-Apr-24 United States PCE Deflator YoY Mar 2.6 2.5
26-Apr-24 United States PCE Core Deflator YoY Mar 2.7 2.8
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This material is for informational and educational purposes and it is not intended to provide specific advice including, without limitation,

investment, financial, tax or similar matters. This document is published Aviso Wealth and unless indicated otherwise, all views expressed in
this document are those of Aviso Wealth. The views expressed herein are subject to change without notice as markets change over time.
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